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th opportunity investing in the cities of tom
orrow
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›
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A
 sm

art city im
proves the quality 

of life of its citizens and ensures 
the ongoing urbanisation trend is 
sustainable.

A
 sm

art city has:

1
.

G
row

th: C
ities account for 

~
8

0
%

 of global G
D

P
 and their 

share is grow
ing

2
.

Intelligence: digital technology 
and data are used to drive 
profound changes in the w

ay 
cities are being m

anaged

3
.

Im
pact: R

eal, m
easurable 

progress is being m
ade at the 

city level in term
s of quality of 

life im
provem

ent and 
environm

ental m
anagem

ent

In sm
art cities, key quality-of-life indicators can be im

proved by 1
0
 to 3

0
 percent*

*Theoretical im
provem

ents in key K
P
Is if a “sm

art city” concept is being applied. S
ource: M
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lobal Institute analysis, 2
0
1
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›
C

ities offer the opportunity to use resources m
uch m

ore efficiently due to density and scale effects.

›
H

ow
ever, cities are create challenges. They are responsible for 7

0
%

 of global greenhouse gas em
issions

›
A

ir quality in m
any cities is poor –

in particular in em
erging m

arkets –
w

ith devastating effects for citizens’ health.

S
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s per capita private 
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ber 2
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1
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ir quality in m
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S
ustainable D
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ent G

oal 1
1
 both im

pacts a large am
ount of people globally and requires a lot of investm

ent (~
2
.1

tn U
S
D

 p.a.)

›
It is therefore not only a theoretical concept, but offers concrete investm

ent opportunities across a w
ide range of different

areas
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panies that offer solutions for 2
1
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century urban living, including collaborative 
w
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ents, housing, and 
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C
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panies that provide the physical and 
digital backbone and the services that are 
necessary for the day-to-day functioning of 
m

odern, sustainable cities.

C
om

panies that are involved in the design, 
planning, construction and financing of 
tom

orrow
’s cities, w

ith a focus on efficiency, 
safety and sustainability.
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its of the fund’s prospectus.
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S
D

G
 E

X
P

O
S

U
R

E
–

S
M

A
R

T
C

IT
Y

S
ustainable D

evelopm
ent G

oals are 1
7

 
goals set by the U

nited N
ations in 

2
0

1
5

.

O
ur S

D
G

 assessm
ent is based on the 

products &
 services provided by the 

com
panies in our strategy. 

W
e apply a tw

o-fold m
ethodology: 

1
.

Q
uantitative approach to identify a 

com
panies’ key operations, products 

and/or services. W
e m

ap each 
com

pany’s exposure to S
D

G
s through 

big data analysis and natural language 
processing

2
.

Fundam
ental analysis of 1

6
9
 S

D
G

 
targets

and how
 the com

panies in our 
them

atic universes help to reach the 
S

ustainable D
evelopm

ent G
oals.

1
4



F
or p

rofession
al in

vestors on
ly

P
ictet A

sset M
an

agem
en

t
P

ictet-S
m

artcity

F
or p

rofession
al in

vestors on
ly

C
om

pany
G

IC
S

 S
ector

S
egm

ent (S
ub-S

egm
ent)

P
ortfolio 
W

eight
M

arket cap 
($

 bn)
C

ountry of D
om

icile

Visa
Inform

ation Technology
R

unning the C
ity 

(D
igital Infrastructure)

3
.9

6
%

5
0

6
.7

U
S

A

S
egro

P
lc

R
eal E

state
R

unning the C
ity 

(TraditionalInfrastructure)
3

.7
9

%
2

1
.0

0
U

K

S
chneider E

lectric S
e

Industrials
B

uilding the C
ity 

(Intelligent B
uildings)

3
.6

1
%

9
4

.0
9

Fr

Vonovia
R

eal E
state

Living in the C
ity 

(H
ousing

S
olutions)

3
.4

7
%

3
5

.9
7

D
E

P
aypal

Inform
ation Technology

R
unning the C

ity 
(D

igital Infrastructure)
3

.4
5

%
3

1
7

.6
U

S
A

P
rologis Inc

R
eal E

state
R

unning the C
ity

(Traditional Infrastructure)
3

.3
1

%
1

0
3

.4
U

S
A

H
om

e D
epot Inc

C
onsum

er D
iscretionary

B
uilding the C

ity 
(Intelligent B

uildings)
3

.3
1

%
3

7
4

.7
U

S
A

A
utodesk

Inform
ation Technology

B
uilding the C

ity 
(U

rban D
evelopm

ent)
3

.2
9

%
6

4
.3

4
U

S
A

Low
e’s

C
os Inc

C
onsum

er D
iscretionary

B
uilding the C

ity
(Intelligent B

uildings)
3

.2
6

%
1

5
3

.5
U

S
A

C
isco

Technology H
ardw

are &
 

E
quipm

ent
R

unning the C
ity 

(D
igital Infrastructure)

3
.0

1
%

2
3

2
.8

U
S

A

Total
3

4
.4

7
%

S
ource:  P

ictet A
sset M

anagem
ent, as of 3

0
.0

9
.2

0
2

1
E

ffective allocations are subject to change and m
ay have changed since the date. The stock is show

n for illustrative purposes and m
ay be sold at any tim

e w
ithout prior notice and shall 

not be considered as investm
ent recom

m
endation.

T
O

P
 1

0
 H

O
L

D
IN

G
S

1
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P
E

R
F

O
R

M
A

N
C

E
 O

F
 P

IC
T

E
T-S

M
A

R
T

C
IT

Y
F

U
N

D

S
ource: P

ictet A
sset M

anagem
ent, as of 3

0
.0

9
.2

0
2
1
, net of fees.

The strategy is not constrained by M
S
C
I A

C
W

I w
hich is show

n for com
parison purposes only. The index does not influence portfolio

construction and the strategy’s investm
ent universe extends beyond the 

com
ponents of the index. A

lternative global equity indexes are equally appropriate. P
ast perform

ance is not a guarantee or a reliable indicator of future perform
ance

From
3
1
/0

8
/2

0
1
8
 to 3

0
/0

9
/2

0
2
1

1
6

8
0

9
0

1
0

0

1
1

0

1
2

0

1
3

0

1
4

0

1
5

0

P
IC

TE
T S

M
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R
TC

ITY I E
U

R
M

S
C

I A
C

 W
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R
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U

R
O

YTD
1

 M
O

N
TH

3
 M

O
N

TH
S

6
 M

O
N
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S

1
 YE

A
R

3
 YE

A
R

S
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U
M

.P
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R
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S
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C
E
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E
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C
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M
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E
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P
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m
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R
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1
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5
%

-2
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3
%

-0
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5
%

3
.3

8
%

1
7

.9
1

%
4

0
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6
%

4
0

.7
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%

M
S

C
I A

C
 W

orld Index E
U

R
1

7
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1
%

-2
.3

5
%

1
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5
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7
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6
%

2
8

.9
4

%
4

3
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0
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4
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F
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O
U

T
L

O
O

K

C
onstruction value chain

›
C
yclical recovery w

ith som
e pent-up spending dem

and
›

R
esidential upgrade cycle to continue w

ith elem
ents of W

FH
 here to stay

›
Fiscal stim

ulus and green infrastructure spending (E
U

, U
S
)

1
7

S
ource: P

ictet
A
sset M

anagem
ent, 2

0
2
1

These are internal guidelines, subject to changes at any tim
e and w

ithout any tim
e notice w

ithin the lim
its of the fund’s prospectus.

The stock is show
n for illustrative purposes and m

ay be sold at any tim
e w

ithout prior notice and shall not be considered as investm
ent recom

m
endation

D
igital acceleration

›
E
U

 digital strategy and U
S
 infrastructure bill to support digital transform

ation
›

M
om

entum
 in covid-related boost to digital applications

R
ate sensitivity

›
G

row
th characteristics of S

m
artC

ity
R

eal E
state dam

pen sensitivity
›

Financials as a rate sensitivity hedge



F
or p

rofession
al in

vestors on
ly

P
ictet A

sset M
an

agem
en

t
P

ictet-S
m

artcity

F
or p

rofession
al in

vestors on
ly

P
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T
E

T-S
M

A
R

T
C

IT
Y

-
IN

 C
O

N
C

L
U

S
IO

N
 

E
m

erging them
e at an early stage of its life-cycle

S
trong com

plem
entarity

w
ith other them

atic equities as w
ell as traditional global equities

Focus on both the E
nvironm

ental and S
ocial aspects of urbanization

1
8

S
ource: P

ictet
A
sset M

anagem
ent, 2

0
2
1

These are internal guidelines, subject to changes at any tim
e and w

ithout any tim
e notice w

ithin the lim
its of the fund’s prospectus.
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F
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vestors on
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M
anagem

ent com
pany:

P
ictet A

sset M
anagem

ent (E
urope) S

.A
., part of the P

ictet group

N
am

e: 
P
ictet-

S
m

artC
ity

D
om

icile/ Legal status: 
C
om

partm
ent of a Luxem

bourg S
IC

A
V –

U
C

ITS
 com

pliant 

C
ustodian:

P
ictet

&
 C

ie
(E

urope) S
.A

.

C
onsolidation currency: 

E
U

R
  

C
alculation: 

D
aily; settlem

ent N
A
V +

 2
 

Inception date*: 
1
2
 M

ay 2
0
1
0

Fund size: 
E
U

R
 1

’8
1
5
 bn as S

eptem
ber 2

0
2
1

R
eference Index**:

M
S
C
I A

C
W

I

S
ubscription Fee:

M
axim

um
 5

%

R
edem

ption Fee:
M

axim
um

 3
%

S
w

itch Fee:
M

axim
um

 2
%

Investm
ent horizon:

The fund m
ay not be appropriate for investors w

ho plan to w
ithdraw

 their m
oney w

ithin 5
 

years

T
E

C
H

N
IC

A
L

S

S
ource: P

ictet A
sset M

anagem
ent as of 3

0
.0

9
.2

0
2
1

*The P
ictet-S

m
art C

ity fund w
as initiated in M

ay 2
0
1
0
 how

ever w
as renam

ed and repositioned in A
ugust 2

0
1
8
. P

reviously know
n as P

ictet-H
igh D

ividend S
election, the fund offered dividend paym

ents on a 
m

onthly basis. 

2
0

The strategy is not constrained by M
S
C
I A

C
W

I w
hich is show

n for com
parison purposes only. The index does not influence portfolio

construction and the strategy’s investm
ent universe extends beyond the com

ponents 
of the index. A

lternative global equity indexes are equally appropriate.
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S
hare classes:

T
E

C
H

N
IC

A
L

S

*I-S
hare: m

in investm
ent E

U
R

 1
'0

0
0
'0

0
0
, or equivalent for U

S
D

, G
B

P
 and C

H
F share classes.

**O
ngoing charges as of 3

1
.1

2
.2

0
2
0
 (yearly update)

S
ource: P

ictet A
sset M

anagem
ent as of 3

1
.0

8
.2

0
2
1

2
1

C
lass

IS
IN

D
iv distribution

M
F(%

)
TE

R
(%

)
O

N
G

O
IN

G
 C

H
A

R
G

E
S

*

I EU
R

1
LU

0
5

0
3

6
3

3
7

6
9

0
.8

0
1

.0
7

1
.1

0

I dy EU
R

1
LU

0
5

0
3

6
3

4
0

6
4

x
0

.8
0

1
.0

6
1

.1
0

P
 EU

R
LU

0
5

0
3

6
3

4
2

2
1

1
.6

0
1

.9
5

1
.9

9

P
 dy EU

R
LU

0
5

0
3

6
3

4
5

7
7

x
1

.6
0

1
.9

4
1

.9
8

R
 EU

R
LU

0
5

0
3

6
3

4
7

3
4

2
.3

0
2

.6
5

2
.6

9

R
 dy EU

R
LU

0
5

0
3

6
3

5
0

3
8

x
2

.3
0

2
.6

5
2

.6
9

I U
S

D
1

LU
0

5
0

3
6

3
5

1
1

1
0

.8
0

1
.0

7
1

.1
0

I dy U
S

D
1

LU
0

9
5

3
0

4
2

2
2

2
x

0
.8

0
1

.0
7

1
.1

0

P
 U

S
D

LU
0

5
0

3
6

3
5

2
0

2
1

.6
0

1
.9

4
1

.9
8

P
 dy U

S
D

LU
0

5
0

3
6

3
5

4
6

7
x

1
.6

0
1

.9
4

1
.9

8

R
 U

S
D

LU
0

5
0

3
6

3
5

5
4

1
2

.3
0

2
.6

5
2

.6
9

R
 dy U

S
D

LU
0

5
0

3
6

3
5

6
2

4
x

2
.3

0
2

.6
5

2
.6

9

H
P

 U
S

D
LU

1
1

1
6

0
3

7
5

8
8

1
.6

0
1

.9
9

2
.0

3

H
P

 dy U
S

D
LU

1
1

1
6

0
3

7
6

6
1

x
1

.6
0

2
.0

1
2

.0
3

H
R

 U
S

D
LU

1
1

1
2

7
9

8
6

1
3

2
.3

0
2

.7
0

2
.7

3

H
R

 dy U
S

D
LU

1
1

1
2

7
9

8
9

6
9

x
2

.3
0

2
.7

0
2

.7
3

I dy G
B

P
1

LU
0

5
0

3
6

3
5

8
9

7
x

0
.6

0
0

.8
6

0
.9

0

P
 dy G

B
P

LU
0

5
0

3
6

3
5

9
7

0
x

1
.2

0
1

.5
5

1
.5

8

H
P

 dy G
B

P
 

LU
1

2
0

2
6

6
3

8
1

8
x

1
.6

0
1

.9
9

2
.0

3

P
 dy S

G
D

LU
0

5
9

2
8

9
8

9
6

8
x

1
.6

0
1

.9
5

1
.9

9

I C
H

F
1

LU
0

9
5

3
0

4
1

4
1

4
0

.8
0

1
.0

7
1

.1
0

I dy C
H

F
1

LU
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5
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3
6

3
6

1
9

2
x

0
.8

0
1

.0
7

1
.1

0

P
 C

H
F

LU
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5
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3
6

3
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3
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8
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.6
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1
.9

5
1

.9
8

P
 dy C

H
F
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0

5
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3
6

3
6

2
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5
x

1
.6

0
1

.9
5

1
.9

8

P
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R
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6
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3
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1
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.6

0
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.9
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1
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H
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H
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M
A

IN
 R

IS
K

S

›
The S

hare C
lass is assigned to this risk category because of the price 

variations resulting from
 its currency and the nature of the C

om
partm

ent's 

investm
ents and strategy. 

›
The risk category show

n is based on historical data and m
ay not be a 

reliable indication for the future risk profile of the S
hare C

lass. It is not a 

target or a guarantee and m
ay change over tim

e. The low
est category does 

not m
ean a risk-free investm

ent. 

›
The C

om
partm

ent offers no capital guarantee or asset protection m
easures.

›
The C

om
partm

ent m
ay be exposed to the follow

ing risks w
hich are not adequately 

captured by the synthetic risk indicator and m
ay negatively im

pact its value:

-
Financial D

erivatives risk: the leverage resulting from
 derivatives am

plifies losses in 

certain m
arket conditions.

-
C
ounterparty risk: losses occur w

hen a counterparty does not honour its obligations 

related to contracts such as over-the-counter derivatives.

-
Investm

ents in em
erging m

arkets are generally m
ore sensitive to risk events, such as 

changes in the econom
ic, political, fiscal and legal environm

ent, as w
ell as fraud.

-
Investm

ents in M
ainland C

hina m
ay be subject to capital restrictions and trading 

quotas (e.g. Q
FII and R

Q
FII regim

es). The C
om

partm
ent m

ay encounter difficulties or 

delays in enforcing its rights in the event of disputes.

-
C
hinese "S

tock C
onnect" trading program

m
es m

ay be subject to additional risks 

related to ow
nership rights, clearing &

 settlem
ent, trading quotas and operational 

issues.

-
O

perational risk: losses resulting from
 hum

an errors, system
 failures, incorrect 

valuation and safekeeping of assets.

-
S
ustainability risk: E

S
G

 related risk events or conditions could cause a m
aterial 

negative im
pact on the value of the investm

ent if they w
ere to occur.

1
2

3
4

5
6

7

Typically higher rew
ards

Typically low
er rew

ards

Low
er risk

H
igher risk

R
isk indicator for the I-E

U
R

 share class

2
2

S
ource: P

ictet
A
sset M

anagem
ent, 2

0
2
1
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F
or p

rofession
al in

vestors on
ly

P
E

R
F

O
R

M
A

N
C

E
 O

F
 P

IC
T

E
T

-S
M

A
R

T
C

IT
Y

C
O

M
P

O
S

IT
E

 V
S

 M
S

C
I A

C
 W

O
R

L
D

2
3

S
ource: P

ictet A
sset M

anagem
ent, G

ross A
sset Value (TW

R
) in E

U
R

, as of 3
0
.0

9
.2

0
2
1
.

The client’s
returns

w
illbe

reduced
by the m

anagem
ent fees, the com

m
issions and fees

charged
at the tim

e of subscribing
for or redeem

ing
shares

and other
expenses. P

ast perform
ance is

not a guarantee
or a reliable 

indicatorof future perform
ance. The strategy is not constrained by M

S
C
I A

C
W

I w
hich is show

n for com
parison purposes only. The index does not influence portfolio

construction and the strategy’s investm
ent universe 

extends beyond the com
ponents of the index. A

lternative global equity indexes are equally appropriate.
The G

lobal Investm
ent P

erform
ance S

tandards are a tradem
ark of C

FA
 Institute. C

FA
 Institute has not been involved in the prep

aration or review
 of this report/advertisem

ent.
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S
M

A
R

T
C

IT
Y

IN
V

E
S

T
M

E
N

T
 T

E
A

M
 A

N
D

 K
E

Y
 R

E
S

O
U

R
C

E
S

S
m

artcity
Investm

ent Team

S
m

artcity
A

dvisory B
oard 

Them
atic E

quities at P
ictet

A
sset M

anagem
ent

S
ource: P

ictet
A
sset M

anagem
ent, 2

0
2
1

Them
atic E

quities operate in an open environm
ent w

here inform
ation sharing is encouraged. N

am
es in bold are IM

s interacting m
ost

w
ith the S

m
artC

ity
team

.

Them
atic Im

pact &
 S

ustainability 

S
andy W

olf –
Them

atic E
xclusions, E

S
G

, E
ngagem

ent, Im
pact

S
enior P

roduct O
fficer

S
teve Freedm

an, P
hD

 –
Them

atic &
 S

ustainability R
esearch

S
ustainability &

 long-term
 Them

atic R
esearch –

E
S

G
 Lecturer N

YU

P
ictet A

M
 E

S
G

 O
perations

E
ric B

orrem
ans

–
IIG

C
C

 m
em

ber
H

ead of E
S

G
 at P

ictet
A

M

A
lexandra M

ahler –
E

S
G

 P
olicies

E
S

G
 S

pecialist

P
hilippe Le G

all –
E

ngagem
ent

S
enior E

ngagem
ent S

pecialist

A
rabella Turner –

E
ngagem

ent
E

S
G

 S
pecialist

Jam
es U

pton –
G

overnance
S

enior C
orporate G

overnance S
pecialist

M
ayssa

A
l M

idani, C
IIA

A
njali

B
astianpillai

R
achele

B
eata

Laurent B
elloni

G
régoire B

iollaz, P
hD

Jennifer B
oscardin-C

hing
M

arc-O
livier B

uffle, P
hD

 
C
hristoph B

utz, C
IIA

 
Xavier C

hollet
A
lice de Lam

aze, C
FA

 
Luciano D

iana, M
B

A

G
illian D

iesen, C
A
IA

M
oritz D

ullinger, C
FA

, C
A
IA

Yi D
u, C

FA
S
tanislas E

ffront
Yasem

in E
rarslan

S
tephen Freedm

an, P
hD

, C
FA

G
hislain G

authier, FR
M

John G
ladw

yn, C
FA

 
H

ayet H
am

m
ana

Lydia H
aueter, C

FA
A
lex H

ow
son, C

A

M
ikael Jafs

Yves K
ram
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A

ndreas K
ringlen, C

FA
A

line Liégé
C

édric Lecam
p

C
harles Lepetitpas, C

FA
B

enjam
in Lerner

M
anuel Losa

P
eter Lingen

Jan Andreas M
aager, CFA 

K
arin M

archand-G
ollino

Eugénio M
artin-Fougeroux

G
abriel M

icheli, C
FA

M
arco M

inonne
A
lexandre M

outhon, C
FA

E
lnaz N

iazm
and

O
zkul

O
la O

banubi, P
hD

, C
FA

Francesco P
ighini

H
ans P

eter P
ortner, C

FA
M

arien-B
aptiste P

ouyat, C
FA

 
P
eter R
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lence, C

FA
C
aroline R

eyl

C
hristian R

oessing, C
FA

S
ylvie S

ejournet, S
FA

F
Tazio

S
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hD
G
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Louis Veilleux, C
FA

Ivo W
einoehrl, C

FA
S
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olf, C
IIA

P
rof. Teng C

hye
K

hoo –
P

ractice P
rofessor, N

ational U
niversity of S

ingapore; Fellow
, 

C
entre for Liveable

C
ities, M

inistry of N
ational D

evelopm
ent, S

ingapore

A
reas of expertise: C

ity P
lanning, E

m
erging C

ities

P
rof. C

arlo R
atti–

P
rofessor for U

rban S
tudies &

 P
lanning at M

assachusetts 

Institute of Technology

A
reas of expertise: A

rchitecture, D
esign and Innovation, D

igital Technology

Them
atic Im

pact &
 S

ustainability, E
S
G

 O
perations, R

isk

R
isk M

anager  Iw
ona K
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ek, S

enior R
isk M

anager

S
tefan M

etzger –
C

hief D
igital O

fficer, C
ity of Lucerne

A
reas of expertise: D

igital Transform
ation

S
teve Freedm

an, 
P
hD

, C
FA

, FR
M

S
enior C

lient 
P
ortfolio M

anager

Ivo W
einöhrl, C

FA
S
enior Investm

ent 
M

anager

A
ndreas K

ringlen, C
FA

Investm
ent 

M
anager

B
enjam

in Lerner
Investm

ent 
M

anager
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T
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C
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S
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E
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V
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O
P

P
O

R
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N
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S
E

T

c. 1
2

0
0

 
stocks

IN
VE

S
TA

B
LE

U
N

IVE
R

S
E

c. 2
0

0
-2

5
0

 
stocks

FIN
A

L 
P

O
R

TFO
LIO

c. 4
0

-7
0

 
stocks

1
2

3

D
efinition of the them

e 
w

ith A
dvisory B

oard

Identification of 
com

panies w
ith them

e-
related activities 

E
xclusion of blacklisted 

com
panies 

C
alculation of purity and 

inclusion based on 5
0

%
 

threshold

E
xclusion of them

e-specific 
activities (e.g. alcohol, 
tobacco, gam

bling, adult 
entertainm

ent above 5
%

 of 
revenues)

N
atural resource extraction 

and processing do not m
eet 

the purity requirem
ents of the 

them
e and are avoided

S
coring of universe based on 

purity, business franchise, 
m

anagem
ent quality, 

valuation and E
S

G
 criteria

W
O

R
LD

 
E

Q
U

ITIE
S

c. 4
0

’0
0

0
 

stocks

A
ctive ow

nership

›
P

roxy Voting

›
E

ngagem
ent

2
5

S
ource: P

ictet
A
sset M

anagem
ent, 2

0
2
1

These are internal guidelines, subject to changes at any tim
e and w

ithout any tim
e notice 

w
ithin the lim

its of the fund’s prospectus.
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E
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C
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S
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 –
P

O
R

T
F

O
L

IO
 C

O
N

S
T

R
U

C
T

IO
N

W
e look for:

›
H

igh trading liquidity

›
A

ttractive com
pany 

fundam
entals

›
A

ttractive industry fundam
entals

›
S

trong
E

S
G

 profile 
2
%

Starting weight

Portfolio 
construction
factor

Initial weight

Portfolio weight

Industry factor

active
m

anagem
ent

S
m

artC
ity

portfolio construction

Company factor
Business franchise
Management score
Valuation

ESG factor

-3
% 0
%

5
%

From 0%  to +5%

Max. -2%

Max. -2%

From -3%  to +3%

From 0% to 2%

Max. -2%

2%

3
%

-2
% 1
%

4
%

-1
%

2
6

S
ource: P

ictet
A
sset M

anagem
ent, 2

0
2
1

These are internal guidelines, subject to changes at any tim
e and w

ithout any tim
e notice 

w
ithin the lim

its of the fund’s prospectus.
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E
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G
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V
E

R
V

IE
W

 -
E

X
C

L
U

S
IO

N
S

›
E

xposure to controversial industries is very 
lim

ited based on our investm
ent process

–
E
xclusion of controversial w

eapons and 
activities causing significant environm

ental 
or social harm

–
P

ositive selection of com
panies w

ith at 
least 5

0
%

 purity to the them
e

–
S

om
e additional exclusions m

ay apply for 
regional E

S
G

 labels

These are internal guidelines and m
ay be subject to changes at any tim

e and w
ithout prior notice. E

xclusions are based on reliable sources gathered from
 reputable third-party research providers. P

ictet A
sset 

M
anagem

ent retains full discretion over exclusions and alw
ays reserves the right to deviate from

 third party inform
ation on a

case by case basis.  

2
8

Indicator
E

xclusion 
Threshold

S
evere breaches of international norm

s on hum
an rights, labour standards, 

environm
ental protection and anti-corruption

Yes

C
ontroversial W

eapons in accordance w
ith P

ictet B
lacklist

0
%

N
uclear P

ow
er G

eneration
>
1

0
%

 *

Therm
al C

oal E
xtraction

>
5

%

Therm
al C

oal P
ow

er G
eneration

>
1

0
%

 *

O
il &

 G
as P

roduction
>
5

%

O
il &

 G
as P

ow
er G

eneration
>
1

0
%

 *

O
ilS

ands E
xtraction

>
5

%

S
hale E

nergy E
xtraction

>
5

%

A
rctic O

il &
 G

as E
xploration/E

xtraction
>
5

%

Tobacco P
roducts P

roduction
>
5

%

A
lcoholic B

everages P
roduction

>
5

%

G
enetically M

odified P
lants and S

eeds G
row

th
>
5

%

G
enetically M

odified P
lants and S

eeds D
evelopm

ent
>
5

%

P
alm

 O
il P

roduction and distribution
>
5

%

P
esticides P

roduction
>
5

%

M
ilitary C

ontracting W
eapons

>
5

%

S
m

all A
rm

s C
ivilian C

ustom
ers (A

ssault W
eapons)

>
5

%

S
m

all A
rm

s C
ivilian C

ustom
ers (N

on-A
ssault W

eapons)
>
5

%

S
m

all A
rm

s M
ilitary/Law

 E
nforcem

ent C
ustom

ers
>
5

%

S
m

all A
rm

s K
ey C

om
ponents

>
5

%

A
dult E

ntertainm
ent P

roduction
>
5

%

G
am

bling O
perations

>
5

%

G
am

bling S
pecialized E

quipem
ents

>
5

%

* The strategy m
ay invest in energy utilities. To a lim

ited extend these com
panies m

ay 
be above the individual revenue thresholds, subject to a clear transitioning plan and 
an engagem

ent dialogue w
ith P

ictet A
sset M

anagem
ent. W

e assess the com
bined 

exposure to coal, oil and nuclear energy by calculating the enterprise value (or sales, 
E
B

IT or E
B

ITD
A
) directly derived from

 those activities. W
e do generally not invest in 

com
panies if m

ore than 2
0
%

  of the enterprise value or revenues is derived from
 O

il, 
N

uclear or C
oal P

ow
er G

eneration com
bined. For com

panies that have exposure to 
coal, oil or nuclear energy, w

e consider future developm
ents. W

e like to see that 
investm

ents are directed tow
ards clean energy projects and that investm

ents in other 
areas are decreasing. 
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C
orporate governance (by w

eight, in %
)

P
ortfolio: P

ictet-S
m

artC
ity, R

eference index: M
S
C
I A

C
W

I
D

ata source: IS
S
 as of 3

0
.0

9
.2

0
2
1
 (quarterly update only)

E
S

G
 C

ontroversies (by w
eight, in %

)

P
ortfolio: P

ictet-S
m

artC
ity, R

eference index: M
S
C
I A

C
W

I
D

ata source: S
ustainalytics as of 3

0
.0

9
.2

0
2
1
 (quarterly update only)

C
orporate G

overnance analysis of underlying com
panies is based on four pillars: board 

structure, 
executive rem

uneration, shareholder rights, audit practices.  E
valuation criteria 

reflect 
regional best practices. D

ecile scores indicate relative rank by country or region and 
are grouped in three categories: "R

obust” (decile scores 1
 to 3

), A
verage (decile score 4

 to 
7
) and W

eak (decile scores 8
 to 1

0
). "N

ot covered” corresponds to securities or single line 
derivatives 

for w
hich no scores are available. "N

ot applicable" corresponds to index 
derivatives, 

cash, sovereign and quasi sovereign bond issuers. The scores and categories 
are provided by third-party research and m

ay not reflect our internal view
.

E
S
G

 C
ontroversies analysis of underlying com

panies is based on incidents and events that 
m

ay pose a business or reputational risk due to the potential im
pact on stakeholders, the 

environm
ent, 

or the com
pany's operations.  E

vent categories include pollution incidents, 
em

ployees 
accidents, violations of hum

an rights, product-related issues and breaches of 
business 

ethics. C
ontroversies are rated based on their seriousness and recurrence, sector 

and com
pany response and are rated on a 0

 to 5
 scale. (0

) : N
o involvem

ent in any 
relevant 

controversies; (1
) : C

ontroversy has a low
 im

pact on the environm
ent and society, 

posing 
negligible risks to the com

pany, (2
) C

ontroversy has a m
oderate im

pact on the 
environm

ent 
and society, posing m

inim
al risks to the com

pany, (3
) C

ontroversy has a 
significant 

im
pact on the environm

ent and society, posing m
oderate risks to the com

pany; 
(4

) C
ontroversy has a high im

pact on the environm
ent and society, posing significant risks 

to the com
pany. (5

) C
ontroversy has a severe im

pact on the environm
ent and society, 

posing 
serious risks to the com

pany. "N
ot covered” corresponds to securities or single line 

derivatives 
for w

hich no scores are available. "N
ot applicable" corresponds to index 

derivatives, 
cash, sovereign and quasi sovereign bond issuers. The scores and categories 

are provided by third-party research and m
ay not reflect our internal view

.
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›
W

e have identified seven im
pact dim

ensions 
that m

ake cities sm
arter, safer and m

ore 
sustainable 

›
W

e m
onitor the positive im

pact of products &
 

services provided by the com
panies in the 

portfolio 

›
Im

pact is m
easured on a scale from

 0
 (no or 

low
 im

pact) to 3
 (very high im

pact) depending
on the revenues originating

from
each

im
pact 

category

T
H

E
 S

M
A

R
T

C
IT

Y
IM

P
A

C
T

 F
R

A
M

E
W

O
R

K

›
A

s of 3
0
.6

.2
0

2
1

, the portfolio show
s the follow

ing
im

pact characteristics:

Total portfolio allocation to im
pactful com

panies
P
ortfolio im

pact details

S
ource: P

ictet A
sset M

anagem
ent as of 3

0
.0

9
.2

0
2
1
, quarterly

update only
S
ource: P

ictet A
sset M

anagem
ent as of 3

0
.9

.2
0
2
1
, includes double-counting in case com

panies 
have exposure to m

ore than one im
pact area, quarterly update only

Im
pact dim

ensions and m
easurem

ent scale

3
0
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S
enior Investm

ent M
anager

Investm
ent M

anager

A
N

D
R

E
A

S
 K

R
IN

G
L

E
N

 

Them
atic E

quities team
Them

atic E
quities team

IV
O

 W
E

IN
Ö

H
R

L

Ivo W
einöhrl joined P

ictet A
sset M

anagem
ent in 

2
0

1
6

 and is a S
enior Investm

ent M
anager in the 

Them
atic E

quities team
. 

B
efore joining P

ictet Ivo w
orked at D

eutsche A
sset 

M
anagem

ent w
here he held joint responsibility for 

the D
W

S
 Top D

ividende fund. Ivo's investm
ent 

m
anagem

ent career at D
eutsche also included being 

the lead m
anager for a global value fund and 

m
anaging U

S
 equity funds –

including a high 
dividend strategy.

Ivo holds a D
iplom

-K
aufm

ann in B
usiness 

A
dm

inistration &
 E

lectrical E
ngineering from

 the 
Technical U

niversity of M
unich and is a C

FA
 

charterholder.

A
ndreas K

ringlen joined P
ictet A

sset M
anagem

ent in 
2

0
1

4
 and is an Investm

ent M
anager on the Them

atic 
E

quities Team
.

A
ndreas started his investm

ent career w
ith the 

G
raduate P

rogram
m

e in P
ictet A

sset M
anagem

ent, 
w

orking w
ith Them

atic E
quities, D

eveloped and 
E

m
erging M

arket E
quities R

esearch and Total R
eturn 

S
trategies, both in G

eneva and London. A
t the end of 

the program
, he joined the G

lobal E
m

erging M
arket 

S
trategy as an Investm

ent M
anager.

A
ndreas holds a B

achelor in Law
 and E

conom
ics and 

M
aster D

egree in B
anking and Finance from

 the 
U

niversity of S
t. G

allen and is a C
FA

 charterholder.

S
M

A
R

T
C

IT
Y

 T
E

A
M

B
E

N
JA

M
IN

 L
E

R
N

E
R

B
enjam

in Lerner joined P
ictet A

sset 
M

anagem
ent in 2

0
1
9
 and is an Investm

ent 
M

anager on the Them
atic E

quities Team
.

B
efore joining P

ictet B
enjam

in com
pleted 

internships in asset m
anagem

ent and investm
ent 

banking. H
e joined the firm

 w
ithin the G

raduate 
P
rogram

m
e, during w

hich he w
orked for several 

Them
atic E

quities team
s, as w

ell as the Total 
R

eturn E
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eneva 
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B
enjam

in holds a M
aster of S

cience in Finance 
from

 the London S
chool of E
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ics and 

P
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cience as w
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achelor of 
S
cience from

 B
occoni U

niversity in M
ilan.
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enior C
lient P

ortfolio 
M

anager for P
ictet S

m
artC

ity.

H
e is head of R

esearch and S
ustainability for 

Them
atic E

quities and also chairs the Them
atic 

A
dvisory B

oards.

B
efore joining P

ictet, S
tephen w

as at U
B

S
 W

ealth 
M

anagem
ent, w

here he m
ost recently served as 

head of S
ustainable Investing S

olutions for the 
A

m
ericas, based in N

ew
 York. P

rior to that he 
served in various Investm

ent S
trategy roles, 

including head of Them
atic Investing S

trategy and 
head of Tactical A

sset A
llocation. H

e started his 
career w

ith U
B

S
 in Zurich in 1

9
9

8
 as an econom

ist 
and public policy analyst. S

ince 2
0

1
8

, he has been 
teaching environm

ental finance at N
ew

 York 
U

niversity.

S
tephen holds a D

octorate (P
hD

) and a M
aster in 

econom
ics from

 the U
niversity of S

t. G
allen. H

e is 
a C

FA
 charterholder

and earned the FR
M

 
designation from
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lobal A
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P
rofessionals.
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N
um

ber and percentage of G
eneral A

ssem
bly m

eetings w
here votable item

s w
ere presented 

to shareholders. M
eetings are broken dow

n in three categories : (i) m
eetings w

here w
e 

supported 
all item

s, (ii) m
eetings w

here w
e voted against, w

ithheld, or abstained on at 
least one item

, and (iii) m
eetings w

here w
e could not vote for technical or legal reasons.

N
um

ber and percentage of votable item
s presented to shareholders at G

eneral A
ssem

bly 
m

eetings 
of portfolio com

panies. Item
s are broken dow

n in three categories: (i) votes in 
line w

ith the m
anagem

ent (ii) votes against the m
anagem

ent (iii) item
s not voted.

N
um

ber and percentage of votes against m
anagem

ent broken dow
n by category. This includes votable item

s proposed by m
anagem

ent
and excludes votable item

s proposed by shareholders. 
P
lease refer to the glossary for a description of categories.

B
reakdow

n of votable m
eetings

B
reakdow

n of votable item
s

B
reakdow

n of votes against m
anagem

ent
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B
reakdow

n of shareholder resolutions
C

ategories of shareholder resolutions that w
e supported

N
um

ber and percentage of votable item
s proposed by 

shareholders. 
Item

s are broken dow
n in three categories. (i) 

shareholder 
resolutions that w

e supported, (ii) shareholder 
resolutions 

that w
e opposed, (iii) shareholders resolutions 

for w
hich w

e abstained.

N
um

ber and percentage of shareholder resolutions that w
e supported broken dow

n by category. P
lease refer to the glossary 

for a description of categories.

B
reakdow

n of deviations from
 voting guidelines

N
um

ber of votable item
s w

here w
e deviated from

 our voting guidelines due to com
pany-specific circum

stances. P
lease refer to the glossary for a description of categories.
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, p
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sites

T
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is m

arketin
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aterial is 
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y P
ictet A

sset 
M

an
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ent (E
u
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.A
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er d
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d
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 for d
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u
tion

 or u
se 

b
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y p
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 or en
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h
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en
t of, or 

d
om

iciled
 or located
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, an

y 
locality, state, cou

n
try or 
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iction
 w

h
ere su
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d
istrib

u
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, p
u
b
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availab

ility or u
se w
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ld

 b
e 

con
trary to law

 or regu
lation

. 
O

n
ly th

e latest version
 of th

e 
fu

n
d
’s p

rosp
ectu

s, K
IID

 (K
ey 
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form
ation

 
D
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m
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t), regu
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s, an

n
u
al 

an
d
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n
u
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orts m
ay b
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p
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 as th
e b
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t d
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d
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m
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ictet
or at 

P
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u
rop
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.A
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u
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K
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n
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-1

8
5
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u
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b
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T
h
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ation
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d
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p
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ted
 in

 th
is d
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m
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t are 

n
ot to b

e con
sid

ered
 as an

 offer 
or solicitation

 to b
u
y, sell or 

su
b
scrib

e to an
y secu

rities or 
fin

an
cial in

stru
m

en
ts or 

services.

In
form
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ion

s an
d
 

estim
ates con
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ed

 in
 th

is 
d
ocu

m
en

t reflect a ju
d
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en
t at 

th
e origin

al d
ate of p

u
b
lication

 
an

d
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sset 
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ent (E
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s to en
su

re 
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b
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d
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d
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d
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d
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d
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 th
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d
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u
al 
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m
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d
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b
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m
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cial kn

ow
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d
 fin
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, or to 

ob
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ecific ad
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d
u
stry p
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al.

T
h
e valu
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d
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e of an

y of 
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e secu
rities or fin

an
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m
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ts m
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 in
 th

is 
d
ocu

m
en

t m
ay fall as w

ell as 
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d
, as a con
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u
ence, 
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ack less 
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ast p
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of fu
tu
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n
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s m
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A
n
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ex d
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ced

 
h
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e p
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d
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or 

D
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A

sset M
an
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iF

ID
 II/M

iF
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t research
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T
h
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p
p
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t d
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d
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u
cts or 

services offered
 or d
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b
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