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OUR OUTLOOK 

EUR/USD 
(EOP) 

GDP GROWTH 
(YOY) 

BRENT OIL 
(USD) 

INTEREST RATES 
(EOP) 

2018 2019 2020 

USA 2.9 2.1 2.0 

CHINA 6.6 6.2 6.0 

EURO-

ZONE 

1.8 1.1 1.0 

BELGIUM 1.4 1.0 1.0 

2018 2019 2020 

FED 

FUNDS 

2.25-

2.50 

1.75-

2.00 

1.50-

1.75 

US-10Y 2.69 1.90 2.25 

ECB 

REFI 

RQTE 

0.00 0.00 0.00 

GE 10Y 0.24 0.00 0.15 

BE 10Y 0.79 0.45 0.55 

2018 2019 

BRENT OIL 

(USD) 

71 68 

2018 2019 2020 

EUR/USD 

(EOP) 

 

1.14 1.20 1.25 

Source: BNP Paribas Global Outlook or latest available 

TRADE WAR 

50%: linger on, no escalation but no deal 

30%: breakthrough (after stock market crash?) 

20%: escalation 

BREXIT 

40%: hard-brexit 

30%: revocation 

30%: deal 
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TRADE WAR: US VS. CHINA 
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CHINESE POLICY AND GLOBAL 
DEMAND / SENTIMENT 
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Sources: BNP Paribas Fortis, Macrobond 
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CHINESE POLICY: RENMINBI 

Sources: BNP Paribas Fortis, Macrobond 
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UNITED STATES 

Contributions to GDP 

Sources: BNP Paribas Fortis, Macrobond 
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GLOBAL TRADE SLOWDOWN  
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THE JAPANISATION OF EUROPE 
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Japanisation  
= persistent and self-perpetuating 

low real growth and low or negative 

inflation, associated with low 

nominal yields and flat yield curve 

EUROZONE: ONE SHOCK FROM RECESSION 
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Japanisation index 

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 
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US Eurozone Japan 

JAPANISATION MODEL 

Sources: BLS, Japanese Statistics Bureau, BoJ, Eurostat Database, 

OECD, Federal Reserve, ECB, Macrobond, BNP Paribas 
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EUROZONE: DIAGNOSIS JAPANISATION? 

The chart has been constructed by calculating the associated Z-score from the latest available data for each of the variables included. 

From these z-score, respective p-values have been taken to assess the degree of japanisation that each variable displays 

Population growth 
Above 65 

LT inflation 
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Real ST IR 
Capex sales 

Current account 
2Y 10Y 

Potential GDP 
CP I 

Corp leverage CHG 
Real GDP 

Banks ROE 
Debt to GDP CHG 

exFINS ROE 
Real estate CHG 
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Structural Cyclical Leverage Market 

Eurozone’s japanisation p-value 

Sources: Datastream, BNP Paribas 
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Working-age population (%y/y) 
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EUROZONE: DIAGNOSIS JAPANISATION? 

Sources: UNDESA, Macrobond, BNP Paribas 
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EUROZONE: DIAGNOSIS JAPANISATION? 

The chart has been constructed by calculating the associated Z-score from the latest available data for each of the variables included. 

From these z-score, respective p-values have been taken to assess the degree of japanisation that each variable displays 
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Real domestic demand 
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EUROZONE: DIAGNOSIS JAPANISATION? 

The chart has been constructed by calculating the associated Z-score from the latest available data for each of the variables included. 

From these z-score, respective p-values have been taken to assess the degree of japanisation that each variable displays 
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Sources: Datastream, BNP Paribas 
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Wage growth 

Japan wage growth 

(% y/y, 18-year lag) 
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Expected inflation Eurozone (5Y5Y forward inflation swaps) 
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House price indices (2015 = 100) 
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EUROZONE: RECESSION AND INFLATION DIPS 

Eurozone’s core inflation in previous cycles 
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ECB: INSTRUMENT TOOL BOX 

HOPING FOR THE BEST, 

EXPECTING THE WORST 
 TLTRO 

 FORWARD GUIDANCE 

 NEGATIVE INTEREST RATES 

 TIERING 

 QUANTITATIVE EASING - BIS 
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DIFFERENCES AND SIMILARITIES 

CONCLUSION 

Eurozone is not in japanisation situation, 

but Japan’s experience points to risks. 

Avoidance is as much about political 

space (reforms) as it is about policy 

space (instruments) 

SIMILARITIES 

Little  

monetary  

room left 

Absent sufficient  

action, risk of falling 

into self-perpetuating 

low growth and  

inflation trap  

is high 

Labour growth 

structure 

More responsive 

ECB 

KEY  

DIFFERENCES 
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WHAT CAN EUROPE DO? 

Or: start complicated process of further 

integration and …. 

Same medecine 
But:  

 Treaty change (monetization) 

 Negative side effects 

 Long term risk ECB independence 

 Adverse financial stability 

 

Change therapy 
  

 Improve Eurozone governance 

 Political Union 

 Fiscal Union 

 Banking Union 
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BANK LOANS AND CAPITAL MARKETS 

Euro area and Japanese corporates are 

heavily reliant on bank funding 

Bank Loans Capital markets 

US Eurozone Japan 
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Sources: ECB, Fed, BoJ, SIFMA, AFME, Deutsche Bank Research 

Euro area and households are even more 

reliant on bank funding 
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BELGIUM 
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BELGIUM: SLOWING DOWN 
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FUTUREPROOF ? 
FOUR  
LEAF CLOVER 

 Pisa 

 R&D 

 Lifelong 1.  

PRODUCTIVITY 

2.  

LABOUR 

MARKET 

4.  

SURROUNDINGS 

3.  

GOVERNMENT 

 Vacancy rate 

 NEETS 

 Employment rate 

 Debt 

 Infra 

 Burden 

 Dependency 

 DESI 

 Mobility 

Source: BNP Paribas Fortis 
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BELGIUM STILL HAS SOME WORK TO DO 

Total ‘FutureProof’ indicator 

Sources: BNP Paribas Fortis, Eurostat,OECD, WEF, Numbeo 

0%

10%

20%

30%

40%

50%

60%

70%

80%



32 

#BNPPFOUTLOOK 

4 INDICATORS OF THE FUTUREPROOF INDEX 

Sources: BNP Paribas Fortis, Eurostat,OECD, WEF, Numbeo France Netherlands EU28 - median Germany Belgium 
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FUTUREPROOF ? 
FOUR  
LEAF CLOVER 

 Pisa 
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LABOUR 

MARKET 

4.  

SURROUNDINGS 

3.  
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CATCHING UP, BUT VERY SLOWLY 

Sources: BNP Paribas Fortis, Eurostat, OECD, WEF, Numbeo France Netherlands EU28 - median Germany Belgium 
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CHAPTER 2 

INVESTMENT 

STRATEGY 

#BNPPFOUTLOOK 
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END OF CYCLE ROLLER COASTER RIDE 
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BEST OF TIMES AND THE WORST OF TIMES 

Source: Bloomberg  S&P 500 
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A CHINESE AND HOPEFULLY A EUROPEAN TABLE 
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EURUSD: WAIT AND SEE MODE 

Sep Oct 
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$33B 

Zhaoqing 

$150B 

Foshan 

$44B 

Jiangmen 

$50B* 

Macau 

Hong Kong- 

Zhuhai-Macau 

Bridge 

$341B* 

Hong Kong 

$366B 

Shenzhen 

$125B 

Dongguan 

2018 GDP: $345B 

Guangzhou 

$63B 

Huizhou 

$55B 

Zhongshan 

$44B 

Zhuhai 

20 miles 

Area of detail 

GUANGDONG PROVINCE 

Bridging China’s Greater Bay Area Cities 
SILICON VALLEY 2.0 

Sources: Statistics Bureau of 

Guangdong Province, Census and 

Statistics Department Hong Kong, 

Macau Statistics and Census Bureau 

* 2017 data is most-recent available 
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CHANGE IS THE ONLY CONSTANT 

1980 

Company 
Market 

CAP*  

IBM 38 

Eastman Kodak 8 

Xerox 5 

Hewlett-Packard 4 

Emerson Electric 2 

Texas Instruments 2 

Motorola Solutions 2 

Nortel Networks 2 

Intel 1 

Harris 1 

1990 

Company 
Market 

CAP*  

IBM 54 

Panasonic 33 

Toshiba 27 

NEC 19 

Fujitsu 19 

Mitsubishi Electric 16 

Eastman Kodak 13 

Sanyo Electric 13 

Fujifilm Holdings 12 

Hewlett-Packard 11 

2000 

Company 
Market 

CAP*  

Microsoft 604 

Cisco Systems 355 

Intel 274 

LucentTechnologies 238 

Nokia 210 

IBM 193 

Oracle 158 

Nortel Networks 139 

Sun Microsystems 135 

Dell 130 

2010 

COMPANY 
Market 

CAP*  

Microsoft 269 

Google 197 

Apple 191 

IBM 171 

Cisco Systems 138 

Oracle 123 

Hewlett-Packard 122 

Intel 113 

Samsung Electronics 88 

Qualcomm 77 

2018 

COMPANY 
Market 

CAP*  

Apple 1,099 

Amazon 982 

Microsoft 861 

Google 852 

Facebook 508 

Alibaba 454 

Tencent Holdings 412 

Samsung Electronics 312 

Intel 223 

TSMC 216 

Top 10 technology companies by market capitalization 

* In billion USD 

Sources: Bloomberg,  

JP Morgan Asset Management 
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A HARD BREXIT IS NOT PRICED IN 
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EURGBP 
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TOWARDS A NEW INFLATIONARY AND INTEREST RATE REGIME 

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&ved=&url=https://www.elsevierweekblad.nl/economie/article/2016/03/schulden-maken-en-geld-bijdrukken-leidt-tot-zombie-economie-2768994W/&psig=AOvVaw1c8a_nt9ME0VqerqSHm1Ri&ust=1559142133057833
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HOW MANY FOOTBALL FIELDS LEFT  
TO BUY A HOCKNEY, MONET OR KOONS? 
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The long history of long  
(10-year us treasuries) yields 
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Sources: Global Financial Database, Goldman Sachs Global ECS Research 

Federal reserve 

system created 1913  
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WAVES  WARS  WALLS  WAGES  

THE 4 W’S OF INTEREST 
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IN WHICH GOLD COULD SHINE 
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GOLD: ANOTHER BREAKOUT TRY? 

1999 2013 2014 2015 2016 2017 2019 2018 2000 2001 2002 2003 2004 2006 2007 2008 2009 2010 2011 2012 
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COMFIRMED BY PLATINUM AND SILVER 
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CREATING DEFICITS IN THE FUTURE 
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The copper supply gap is gradually opening up, in large part 
driven by electric vehicle demand for copper… 

Source: City Group 

LONGTERM BULLISH 
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…but a major nickel supply gap is set to open up 
without further investment in new supply 

Sources: City Group 

EVEN MORE SO FOR NICKEL 
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IRON AND COPPER 
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Internet security Robotics 
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CSR: FAST-GROWING SECTOR 
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WHERE TO INVEST IN… 
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THANK YOU 
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