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Uncertainty remains very high

Number of times uncertain(ty) is mentioned in the OECD Outlook
350

300
250
200
150
100
“ I 1 1
0
Jun-22 Dec-22 Jun-23 Dec-23 Jun-24 Dec-24 Jun-25

» Number of times uncertain(ty) is mentioned



Europe is likely to face at least 10% US import tariffs

US trade deficit

USD bn USD bn
100 2 r 100
UK
O B — — _— O

— I~ Canada

L OO T g - -100

Mexicol

2 OO e Qg - -200

B OO g o - -300

1 T R W (R China - -400

—500 Trr Tt T T Tt T T rr T T T T T LI T —500
00 02 04 06 08 10 12 14 16 18 20 22 24

TRADE BALANCE WITH MEXICO

TRADE BALANCE WITH CANADA

TRADE BALANCE WITH CHINA

TRADE BALANCE WITH EUROPEAN UNION (28)
TRADE BALANCE WITH UNITED KINGDOM

Source:

LSEG Datastream, ING Economic Research



Tariffs will have an impact on eurozone growth

Directe impact of US tariffs on European and Belgian GDP (impact via export)
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Where we stand on US tariffs

The average tariff rate now stands at 13%, up from 2.5% before Trump’s inauguration

Average tariff rates charged by the US on imports (%)
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US labour market remains strong...
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..though households see some weakening

Consumer assesment labour market (inverted scale) ~ 10
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Surplus savings have been spent
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ISM new orders look worrisome

New orders
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Recession risk has been scaled back on betting markets

Probablity of a US recession in 2025
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China is exporting more to Europe
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...and dependency from China has increased

Number of bilateral product dependencies (excluding textile sector)
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European GDP has been boosted by exports to the US
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...and by the Irish “distortion’
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The Eurozone’s Q2 is already showing signs of weakness

Purchasing Managers Index

o - 58
ss] . e
54 ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 54
52 \ ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ : 52
50 NN N NS NG Lo
48 “““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““ 48
46 “““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““““ 46
il N0 _ 7 = s
42 : i 42

2022 ' ' 2023 ' ' ' 2024 ' ' 2025
Padding HCOB PMI: MANUFACTURING : Euro Zone
HCOB PMI: SERVICES - BUSINESS ACTIVITY : Euro Zone

Source: LSEG Datastream, ING Economic Research

16



Unemployment fears are likely to increase savings rate
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Public spending has been important Belgian growth driver
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Forecasts real GDP growth

r—

United States

Eurozone 0.7 1.0 1.0
United Kingdom 1.1 1.2 0.9
Belgium 1.0 0.7 0.8
Japan 0.2 0.8 0.7

China 4.8 4.7 4.2



Is inflation under control?
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Tensions in the Middle East revive inflation fears...
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Iran produces 3.3 million barrels of oil a day,
around 3% of the world's daily output.

Different scenarios:

- Limited conflict and no disruption to Iranian
oil flow: 65-70S/barrel

- Escalation with disruption to Iranian oil flows:

75-80S/barrel

- Escalation and disruption in shipping through
the Strait of Hormuz (where 20% of the
world's oil and gas passes through):
120S/barrel + gas prices significantly higher
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...though OPEC countries still have ample spare capacity
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A substantial part of tariffs will be passed on to the US consumer

Pass-through rate tariffs
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Eurozone inflation is slowly declining...
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..though food inflation is still more sticky

Eurozone:
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What to expect from central banks?
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Central banks in wait-and-see approach?

Ul

Ll Forecast

W

N

O T T T T T T T T T T I I I I

-1
Jan 20 Jul20 Jan?21 Jul21 Jan?22 Jul22 Jan 23 Jul23 Jan24 Jul24 Jan 25 Jul25 Jan 26 Jul26 Jan 27

Fed Funds (upper) ECB Deposit rate



Big beautiful bill has impact on bond yields
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EUR Long term interest rates have little downward potential

Estimate 10 yr IRS EUR based on
nominal growth expectations

Eurozone estimate of nominal growth in 5 years

EUR 10yr IRS
+ 2 and -2 SDV

Source: LSEG Datastream, ING Economic Research, Q2 25

The cumulative
downward impact
of QE on 10yr yields
amounted to 180 bp
in 2021 (ECB)
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Trump: from good to bad for the dollar?
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Doubts about the dollar’s reserve currency status
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Speculative short positions in euro have already been
reversed
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Source: LSEG Datastream, ING Economic Research
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Geopolitical uncertainty has led to a surge in volatility across financial
markets, including fixed income markets, which is more unusual

Volatility indices

Equities and Bonds
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In our view, April’s market sell-off was exaggerated

MSCI World
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...and we took the opportunity to buy the dip in order to
maintain our neutral exposure to global equity markets

MSCI World AC
in USD
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USD weakness has been one of the key features of year-to-date asset class
performance. Overall, diversification has proven effective

Performances main asset classes
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Most fixed income markets have posted positive year-to-date
performance, but their volatility has been unusually high

Fixed income markets performances (% local currency)
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Central bank rate cuts are providing a tailwind for fixed income

US short-term interest rate expectations
FED funds futures
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However, central bank balance sheet normalization is maintaining

upward pressure on the long end of the yield curve
US Fed balance sheet and gov. bond yields
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Debt sustainability concerns are also maintaining upward pressure
on the long end of the yield curve

Eurozone debt dynamics: Public vs Private US Debt dynamlcs: Public vs Private
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In this context, yield curves have steepened year-to-date
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We prefer EUR investment-grade corporate bonds, which offer stronger fundamentals,
lower duration, and higher yields compared to sovereign bonds

Average duration of EUR corporate bonds (in years)
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In the U.S., performance has been primarily driven by EPS growth, while in
Europe, it has been mainly supported by multiple expansion

Global equity return decomposition 2025

in local currency
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Equity valuations are generally back above their historical averages

Valuation and Risk Premium
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Expected EPS growth remains relatively robust but could be revised
downward if trade or geopolitical tensions were to escalate

Earnings growth expectations
IBES consensus per calendar year
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We see greater differentiation and alpha opportunities at
both the sector and stock levels

MSCI ACWI earnings growth estimates by sector
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Oracle’s earnings published last week have once again highlighted
the resilience of the Tech/software sectors' earnings

Software earnings have proved relatively resilient in

Oracle stock price and earnings per share -
past economic slowdowns
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China dominates the production and refining of rare earth elements and has become a key player in many
high-tech industries, giving it significant bargaining power in trade negotiations

Total supply for magnet rare earth
elements?*, (kt in % of total)
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European financials remain well supported
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@ Fixed income markets are confronted with cross currents

@ Equity markets: Beta less supportive but alpha opportunities at sector level
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At the end of 2024, the share of gold in total official foreign reserves—
including both FX and gold holdings—surpassed that of the euro

Composition of global official reserves

Gold is now surpassing the euro
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China’s PBoC's gold reserves have increased but remain below
international standards
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In the short run, it is difficult to predict the evolution of the EUR/USD exchange rate, but in
the long run, the EUR appears to be undervalued relative to USD

Over- and undervaluation of the dollar relative to the euro, according to the theory of purchasing
power parity, and the development of the EUR/USD exchange rate over the next 5 years
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Asset allocation
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Cash is rarely king after economic and geopolitical shocks

Subsequent 1-year and 3-year returns over cash after shocks (%, total return)
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Although equity valuations remain elevated, they continue to present
compelling entry opportunities for long-term investors

DM Equities 10-Year Returns (annualized) vs. starting valua...
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Source: LSEG Datastream, ING Investment Office , 09/06/2025
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Disclaimer

A This presentation is a commercial document prepared for information purposes only and distributed by ING Belgium. It does not contain any
investment recommendation within the meaning of the market abuse regulation nor any personalized recommendation within the meaning of

MIFID. Its content is based on information sources judged to be reliable.

A No guarantee, warranty or representation i express or implied 1 is given by ING Belgium or any other company of ING Group, its senior officers,
directors or employees, as to the accuracy or completeness of the information presented in the presentation. There is also not any obligation of

result whatsoever in respect of the information expressed.
A The information presented is subject to change without notice.

A Actual results, performance or events may differ materially from those presented in this publication. This can be due to many reasons, among

which (i) the gener al economic conditions in | NGO&s cor emermgngrkaeketls ; (i t |

N—r

(ii) the level of interest rates and changes in these levels; (iv) currency exchange rates; (v) general competitive factors; (vi) changes in laws,
particularly in relation to tax, and regulations and (vii) changes in the policies of governments and/or regulatory authorities. Past performance is

not necessarily a guide to future performance.

A All rights are reserved. No part of this publication may be reproduced, stored in a retrieval system or transmitted in any form or by any means
(mechanical, photocopying, recording or otherwise) without the prior permission of the copyright holder. The above-mentioned provisions do not

exempt | NG Belgium or its senior officers, directors or employees from .



do your thing



	Presentation Titles
	Diapositive 1 H2 2025 Economic and Financial Outlook: Looking through the darkness 
	Diapositive 2 Economic Outlook:  Uncertainty remains very high 
	Diapositive 3 Uncertainty remains very high
	Diapositive 4 Europe is likely to face at least 10% US import tariffs
	Diapositive 5 Tariffs will have an impact on eurozone growth
	Diapositive 6 Where we stand on US tariffs The average tariff rate now stands at 13%, up from 2.5% before Trump’s inauguration
	Diapositive 7 US labour market remains strong…
	Diapositive 8 …though households see some weakening 
	Diapositive 9 Surplus savings have been spent
	Diapositive 10 ISM new orders look worrisome  
	Diapositive 11 Recession risk has been scaled back on betting markets
	Diapositive 12 China is exporting more to Europe
	Diapositive 13 …and dependency from China has increased
	Diapositive 14 European GDP has been boosted by exports to the US in Q1…
	Diapositive 15 …and by the Irish “distortion”
	Diapositive 16 The Eurozone’s Q2 is already showing signs of weakness
	Diapositive 17 Unemployment fears are likely to increase savings rate
	Diapositive 18 Public spending has been important Belgian growth driver
	Diapositive 19 Forecasts real GDP growth
	Diapositive 20 Is inflation under control?
	Diapositive 21 Tensions in the Middle East revive inflation fears…
	Diapositive 22 …though OPEC countries still have ample spare capacity
	Diapositive 23 A substantial part of tariffs will be passed on to the US consumer
	Diapositive 24 Eurozone inflation is slowly declining…
	Diapositive 25 …though food inflation is still more sticky
	Diapositive 26 What to expect from central banks?
	Diapositive 27  Central banks in wait-and-see approach?
	Diapositive 28 Big beautiful bill has impact on bond yields
	Diapositive 29 EUR Long term interest rates have little downward potential
	Diapositive 30 Trump: from good to bad for the dollar?
	Diapositive 31 Doubts about the dollar’s reserve currency status
	Diapositive 32 Speculative short positions in euro have already been reversed
	Diapositive 33 ING Investment Office “Hope for the best but prepare for the worst”
	Diapositive 34 Agenda
	Diapositive 35 Geopolitical uncertainty has led to a surge in volatility across financial markets, including fixed income markets, which is more unusual  
	Diapositive 36 In our view, April’s market sell-off was exaggerated
	Diapositive 37 …and we took the opportunity to buy the dip in order to maintain our neutral exposure to global equity markets
	Diapositive 38 USD weakness has been one of the key features of year-to-date asset class performance. Overall, diversification has proven effective
	Diapositive 39 Agenda
	Diapositive 40 Most fixed income markets have posted positive year-to-date performance, but their volatility has been unusually high
	Diapositive 41 Central bank rate cuts are providing a tailwind for fixed income markets
	Diapositive 42 However, central bank balance sheet normalization is maintaining upward pressure on the long end of the yield curve
	Diapositive 43 Debt sustainability concerns are also maintaining upward pressure on the long end of the yield curve
	Diapositive 44 In this context, yield curves have steepened year-to-date
	Diapositive 45 We prefer EUR investment-grade corporate bonds, which offer stronger fundamentals, lower duration, and higher yields compared to sovereign bonds
	Diapositive 46 Agenda
	Diapositive 47 In the U.S., performance has been primarily driven by EPS growth, while in Europe, it has been mainly supported by multiple expansion
	Diapositive 48 Equity valuations are generally back above their historical averages
	Diapositive 49 Expected EPS growth remains relatively robust but could be revised downward if trade or geopolitical tensions were to escalate
	Diapositive 50 We see greater differentiation and alpha opportunities at both the sector and stock levels
	Diapositive 51 Oracle’s earnings published last week have once again highlighted the resilience of the Tech/software sectors' earnings
	Diapositive 52 China dominates the production and refining of rare earth elements and has become a key player in many high-tech industries, giving it significant bargaining power in trade negotiations
	Diapositive 53 European financials remain well supported 
	Diapositive 54 Agenda
	Diapositive 55 At the end of 2024, the share of gold in total official foreign reserves—including both FX and gold holdings—surpassed that of the euro
	Diapositive 56 In the short run, it is difficult to predict the evolution of the EUR/USD exchange rate, but in the long run, the EUR appears to be undervalued relative to USD
	Diapositive 57 ING Investment Office Tactical asset allocation June 2025  
	Diapositive 58 Cash is rarely king after economic and geopolitical shocks 
	Diapositive 59 Although equity valuations remain elevated, they continue to present compelling entry opportunities for long-term investors
	Diapositive 60 Disclaimer
	Diapositive 61


