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PRESIDENTIAL ELECTIONS IN THE U.S. 
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Trump net approval: high marks for economy, 

much lower marks overall 
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Positive effects of corporate tax cut 

offset by negative effects of trade war 

Core capital  

goods shipments 

Non-residential  

business fixed investment 

Source: BNP Paribas Fortis; Macrobond 
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Source: Congressional Budget office. 

Economic Effects of the 2017 Tax Act on Real GDP 

2018 
0 

2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 

0.2 

0.4 

0.6 

0.8 

1.0 

Percent 

DONALD TRUMP: HANDLING OF THE ECONOMY 



7 

#BNPPFOUTLOOK 

Source: Macrobond 

AN UNCERTAIN WORLD 
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Vehicle demand is in decline 
Annual % change in global passenger vehicle sales and registrations 

10 

5 

0 

-5 

-10 
2011 2012 2013 2014 2015 2016 2017 2018 2019 

Source: IMF 

TARIFF MAN’S NEXT TARGET? 

% 



9 

NEXT TARGET 
#BNPPFOUTLOOK 
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EUROPE 
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Trade outside the Euro Area 

Euro Area, Trade balance, Total Germany, Trade balance, Extra-EA France, Trade balance, Extra-EA 
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BREXIT: OPTIONS? 
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CHINA 



16 

#BNPPFOUTLOOK 

CHINA ACCEPTS SLOWER GROWTH 

Shadow banking contraction to reverse  
Outstanding credit, yoy 

Sources: CEIC, TS Lombard. 
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Sources: McKinsey Infrastructure report 

The case for public infrastructure 
Gap, historical spend vs future needs, percentage of GDP 

10 

8 

6 

4 

2 

0 
US UK GER CAN FRA SWE AUS JAP CHN 

Need Actual 

CHINA LIFTING WORLD GDP GROWTH 

% of GDP 



18 

#BNPPFOUTLOOK 

OUR OUTLOOK 

GDP growth (YoY%) 2018 2019 (e.) 2020 (e.) 

USA 2.9 2.2 1.5 

CHINA 6.6 5.9 5.6 

EUROZONE 1.9 1.1 0.7 

BELGIUM 1.5 1 0.7 

BRENT OIL (USD) 71 64 58 

Source: BNP Paribas Global Outlook or latest available 
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RATES COMING DOWN 
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SHADOW RATES: MEASURING IMPACT UMP* 
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GDP growth (YoY%) 2018 2019 (e.) 2020 (e.) 

USA 2.9 2.2 1.5 

CHINA 6.6 5.9 5.6 

EUROZONE 1.9 1.1 0.7 

BELGIUM 1.5 1 0.7 

BRENT OIL (USD) 71 64 58 

Interest rates (EOP) 2018 2019 (e.) 2020 (e.) 

FED FUNDS 2.25-2.50 1.50-1.75 1.00-1.25 

US-10Y 2.83 1.00 1.50 

ECB REFI RATE 0 0 0 

GE 10Y 0.19 -0.80 -0.50 

BE 10Y 0.75 -0.35 -0.20 

EUR/USD (EOP) 1.14 1.11 1.14 

OUR OUTLOOK 

Source: BNP Paribas Global Outlook or latest available 
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INTEREST RATES 



23 

#BNPPFOUTLOOK 

CREDIT TO NON FINANCIAL CORPORATIONS 

Source: BIS 
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CREDIT TO HOUSEHOLDS 

Source: BIS 
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M3 and credit growth 
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ULTRA LOW RATES 

Sources: Lukasz-Summers, 2019 

Real interest rates  
World (estimated from the inflation-linked bonds in advanced economies) and United States 
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Japan US Euro area 

Falling equilibrium interest rates 
Neutral real rate, percentage 
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ULTRA LOW RATES... 
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Source: Lukasz-Summers (2019) 

Decomposing the drop in equilibrium rate (r*) 
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NEGATIVE REAL INTEREST RATES 

Real ten-year government bond yields, April 2008 – September 2019 
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FISCAL STIMULI: MORE BANG FOR THE BUCK 
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FISCAL VULNERABILITY: EVOLUTION 

Fiscal vulnerability: changes 2019-2012 
(+ is improvement) 

Source: BNP Paribas Fortis - Macrobond 
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FISCAL VULNERABILITY SCORE 
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SCORECARD FOR SELECTED EU COUNTRIES 
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Scorecard for selected EU countries: April 2012 versus September 2019 

Source: BNP Paribas 
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BELGIUM 
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Source: CIB BNP Paribas (Markets 360) 
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BELGIUM – REDUCED FINANCING NEEDS 
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PUBLIC DEBT 
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FUTUREPROOF ? 
FOUR   
LEAF CLOVER 
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Source: BNP Paribas Fortis 
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4 INDICATORS OF THE FUTUREPROOF INDEX 

Sources: BNP Paribas Fortis, Eurostat,OECD, WEF, Numbeo 
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BELGIUM STILL HAS SOME WORK TO DO 
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CHAPTER 2 

INVESTMENT 

STRATEGY 

#BNPPFOUTLOOK 
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TOWARDS A PARADIGM SHIFT 
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WHAT WILL BE THE NEW STORY?  
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END OF CYCLE ROLLER COASTER RIDE? 
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BEST OF TIMES AND THE WORST OF TIMES 

3100 

3000 

2900 

2800 

2700 

2600 

2500 

2400 

2300 
Aug Sep Oct Nov Jul Dec Feb Mar Apr May Jun Jul Aug Sep Jan Oct 

2018 2019 

Source: Bloomberg 

S&P 500 



50 

#BNPPFOUTLOOK 

Source: BNP Paribas Fortis 

CASH IS NOT THE ANSWER 

100 

90 

80 

70 

60 

40 

30 

20 

0 

After 1 year After 5 years Today After 10 years After 15 years After 20 years 

Inflation 

50 

10 

2% 5% 8% 3% 1% 10% 



51 

#BNPPFOUTLOOK 

HOW MANY FOOTBALL FIELDS LEFT  
TO BUY HOCKNEYS?  
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BUY FINE ART… 
How many football fields left to buy a Hockney, Monet or Koons? 
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GOLD AND SILVER 
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STILL EARLY IN THE GAME 

Source: Bloomberg 

2000 

1800 

1600 

1400 

1200 

1000 

800 

400 

200 
2001 2002 2003 2004 2000 2005 2007 2008 2009 2010 2011 2012 2013 2014 2006 2015 2016 2017 2018 

Price of gold  
in USD 



55 

#BNPPFOUTLOOK 

EVEN MORE SO FOR SILVER 
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MEAN REVERTING SYSTEM?  
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The long history of long  
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WAVES  WARS  WALLS  WAGES  

A WHOLE NEW WORLD?  
The 4 W’s of interest 
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Manufacturing versus service sector 
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A TWO-SPEED WORLD 
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WHEN WILL EMERGING MARKETS OUTPERFORM? 

Emerging markets versus mature markets 

Source: Bloomberg 
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SELECTIVE VALUE 
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THE  ENERGY TRANSITION  
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OIL: 60 IS THE NEW 100 
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THANK YOU 

KOEN DE LEUS, CHIEF ECONOMIST 
https://www.bnpparibasfortis.com/nl/blogs/blog-chief-economist 

      @KoenDeLeus 

PHILIPPE GIJSELS, CHIEF INVESTMENT OFFICER 
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